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The September 14, 2010 meeting of the Maryland Board of Public Accountancy was called to order by Chairman H. Terry Hancock at 9:05 AM.  
Upon a motion (I) by Mr. Murphy, and seconded by Mr. Speciale, the minutes of the August 3, 2010 meeting were approved, without corrections, unanimously.
Chairman’s Report

Mr. Hancock reported Clifton B. Jeter, of Silver Spring, has been appointed to the Board as an industry member, filling the vacancy created by the resignation of Mr. Mohammed Khan.  Mr. Jeter will join the Board once he is sworn in.  
Mr. Hancock referenced a White Paper that he distributed to the Board members.  This document addressed issues that the Board should consider as possible future changes to the Maryland Public Accountancy Act.  These issues include the requirements of firms to obtain a permit; restrictions on who can perform reviews and compilations; report language that may be used by non CPA firms regarding Review and Compilation Reports; and determining the circumstances when a non-CPA firm or a licensed CPA employed by a non-CPA firm is required to have a Peer Review.   It was agreed that this matter would be 
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discussed further during Executive Session in order to get a legal opinion on various 
elements of it.  Mr. Hancock also indicated that these matters should be added to the Project Task list to keep it in front of the Board.
Executive Director’s Report  
Mr. Gring reported that Board has received half of the examination scores from the July-August examination administration window.  Nearly 1,100 examination sections were administered during this period.  To date, 47 candidates have passed the exam.
Mr. Gring reported that the CPE Reporting Task Force is in the process of identifying issues and will meet later today.
Mr. Gring also reported that NASBA’s Annual Meeting will take place October 24-27, 2010 in San Antonio Texas.  Board members Tim Murphy and Liz Gantnier have indicated that they will represent the Board at that meeting.
Mr. Gring advised the Board that beginning in October, the staff will begin to digitally image CPA Exam and Licensing applications.  Limitation on storage of hard copies of these files is the catalyst for this effort. 
Exam Appeals

Two exam appeals were considered. EA-0912-01 and EA-0914-2.  Refer to Executive session for decisions.

Education Report 
Mr. Speciale reported five (5) transfer of grades application approvals.  There were no (0) regular reciprocal application approvals. There were three (3) transfer of grade application denials:

File TGD-09-10-01, the applicant was denied licensure as the result of lacking one semester hour in ethics and four CPE hours in ethics required of an individual who apply four or more years after passing the Uniform CPA Examination. 
File TGD-09-10-02, the applicant was denied licensure as the result of lacking two courses: a three semester hours devoted primarily to ethics and a three semester hour course in U.S. Income Tax.
File TGD-09-10-03, the applicant was denied as a result of lacking three (3) semester hours in ethics and lacking a full year of the requisite practical work experience for licensure.

Upon a motion (II) by Mr. Murphy, and seconded by Ms. Pierce, the Board unanimously approved the Education Report.

Experience Committee Report 

Ms. Pierce presented the Experience Committee Report. Thirty-seven (37) Maryland applicants and fifteen (15) reciprocal (4 in 10) applicants were approved during the period August 3, 2010 through September 14, 2010.
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Upon a motion (III) by Ms. Root, and seconded by Mr. Murphy, the Board unanimously approved the Experience Committee Report.

Firm Permit Committee Report
Ms. Root presented the Firm Permit Committee Report.  The Committee did not have any application denials.
Upon a motion (IV) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously approved the Firm Permit Committee Report.

Peer Review Committee Report

Ms. Gantnier presented the Peer Review Oversight Committee (PROC) Report.  The PROC committee routed to the Board members for comment the last draft of the various documents needed to begin the process of peer review oversight.  She asked Board members to send comments to her within the next week, when the PROC will begin to finalize the documents. The draft agreement with the oversight agency was given to them for their approval – some changes were noted and we will endeavor to finalize that document as well as the others within the next several weeks.  The Board acknowledged the work of the PROC committee for their hard work and hours they have put in to complete the document creation.

The next meeting may not be until after the October 5, 2010 Board meeting, so it is likely there will be nothing to report at the October meeting.  

The committee recommends the hiring of an outside consultant as the PROC volunteers are approaching busy season (January –April), which will limit the time they can participate in Committee activities.  A peer review consultant would continue the PROC momentum and perform the internal control documentation needed.

Ms. Gantnier advised the Board that the provisions of the Maryland Public Accountancy Act regarding the definition of “attest” services and define services that require a firm or individual to secure a peer review have created confusion in the PROC administration of its oversight responsibility.  She suggested that the Board consider the task force to study the issues presented in the Chairman’s White Paper as a possible vehicle to address this confusion.

Upon a motion (V) by Mr. Speciale, and seconded by Ms. Pierce, the Board unanimously approved the Peer Review Report.
Old Business

Mr. Gring reviewed the project task list. The Board’s 2011 legislative initiative for 120/150 education/licensing has been forwarded to the Governor’s Office.  A June 2011 effective date recommended and anticipated.  The Continuing Education Reporting Task Force will meet following today’s meeting.  Mr. Hancock recommended that the issue of future “Safe Harbor” issue be added to the task force list. 
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New Business
The Board reiterated that the effective date of requirement for CPE for an individual who files a transfer of grades application four or more years after passing the Uniform CPA Examination was December 28, 2009. 
The board will consider the merits of becoming a member of the Federation of Associations of Regulatory Boards at the October Meeting.
The Board considered a six-month extension of the peer review requirement for Mark A Buck.  Upon a motion (VI) by Ms. Gantnier, and seconded by Mr. Speciale, the Board unanimously approved the extension.
The Chairman solicited comments from representatives of MACPA and MSA as to the organization’s position on the resolution of the conflicts between the definition of attest services and the peer review requirements and the benefits of safe harbor language.  Both organizations reported that they have been working it and indicate areas of agreement or common ground.
The Board recessed the meeting in order to conduct a hearing in CPAS 10-0032 at 10:20 AM.  Prior to convening the hearing the respondent agreed to enter into a Consent Agreement with the Board.

Executive Session

The Board, upon a motion (VII) by Ms. Root, and seconded by Mr. Speciale, went into Executive Session at 11:30 AM in the 3rd Floor Conference Room, 500 N. Calvert Street, 
Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  
Upon completion of the session, the Board resumed its public meeting at 12:27 PM, upon a motion (VIII) by Ms. Root and seconded by Mr. Speciale. 

Complaint Committee Report

Mr. Murphy reported that the Board received 13 complaints during the period, August 3-September 14, 2010.  Only two complaints were filed by consumers.  The remaining eleven complaints were referred to the Committee by Norbert Fenwick, the Board’s CPE auditor against licenses who were found to have failed CPE audits.  One complaint (CPAS 10-0032) was closed.
Upon a motion (IX) by Mr. Speciale, and seconded by Ms. Gantnier, the Board unanimously approved the Complaint Committee Report. 

Upon a motion (X) by Ms. Root, and seconded by Mr. Speciale, the Board unanimously denied the appeal of the CPA examination application in EA -09-14-01 for lacking 36 of the 150 semester hours required for examination candidacy.  A foreign credentials evaluation is required for this application.  The candidate will be advised to seek the evaluation. 
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Upon a motion (XI) by Ms. Root, and seconded by Mr. Speciale, the Board tabled discussion regarding the examination appeal in EA -09-14-02 to allow for additional information to be submitted to the Board.  The candidate will be so advised.
Upon a motion (XII) by Mr. Murphy, and seconded by Mr. Speciale, the meeting adjourned at 12:35 PM.
NEXT MEETING 

Tuesday, October 5, 2010, 500 North Calvert Street, Third Floor, Baltimore, Maryland 21202 9:00 AM

__ X___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
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